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Abstract

This paper studies the non-stationary marked Hawkes processes in which the base intensity
function is time-dependent and the kernel function is governed by an external random factor
called “mark”. The marks are assumed to be determined by random events occurrence over
time resulting in a non-identical distribution. These facts introduce two kinds of difficulties:
one from the absence of the i.i.d. (independent and identical distributed) and the other is from
the non-stationarity. In this framework, an asymptotic regime, often referred to as the high
intensity regime, is considered, under which the intensity increases with time. This can be
obtained by multiplying the time parameter by n®, for some o > 0. Under the high intensity
regime, the functional law of large numbers and the functional central limit theorem are
established. The rescaled (centered and normalized) marked Hawkes process is proved to
converge in distribution to a Gaussian process, which is the accumulation of Gaussian noise
and a diffusion process. In addition, a shot-noise process is studied, and the functional Limit
Theorems under appropriate hypotheses are established.

Keywords Marked Hawkes processes - Non-stationary high-intensity regime - Functional
central limit theorems - Martingale measure - Shot noise process
1 Introduction

A point process is a well-known mathematical model in which a large section of research
on point processes has been developed on the Poisson process and its natural extension,
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the non-homogeneous Poisson process, which are suitable for scenarios where the inter-
occurrence times are independent. However, many practical phenomena exhibit correlated
inter-occurrence times or burstiness in the associated point processes. One way to capture
such burstiness or auto-correlation is to incorporate random features within the intensity
processes. On this account, a special class of point process, called the Markov-modulated Pois-
son processes (or Markov-modulated non-homogeneous Poisson processes [23]), is widely
applicable in various mathematical models, such as telecommunications systems, queueing
systems, mathematical biology, weather modeling and data traffic areas due to its ability to
capture dynamic behaviour. Nevertheless, in many real-life phenomena, the occurrence of
one event makes the occurrence of the next event more likely to follow in quick succession,
resulting in clusters in the sequence of events of arrivals. As a result, this type of phenomenon
can be better modeled using variables that are not memory-less, allowing occurrences to have
an impact on subsequent events and resulting in an increment of dependence. A very spe-
cial class of point processes introduced by [13] is a suitable example of point processes,
where the intensity is determined by the entire history, effectively capturing auto-correlation,
over-dispersion, and clustering effects in the counting processes. In the literature, these self-
exciting processes are named after Hawkes and are referred to as the Hawkes processes,
which have wide-ranging applications in finance [2, 8, 15] and queueing systems [9, 11].

Hawkes processes are characterized through the intensity process formulation, which is
derived by a base intensity function and a kernel with respect to the elapsed time of the
events (see [13, 14]). Since the dynamic structure of the intensity process is determined by
the entire history of the past random events, the process is called self-exciting. Consequently,
the higher the intensity, the higher the possibility of occurrence. However, in many studies,
the kernel or the self-exciting function in the formulation of the intensity process may be
governed by an exogenous random process, characterized as “marks” corresponding to each
random event (see [5, 6, 16], and the references therein). This point process is called marked
Hawkes process. In these aforementioned studies, the marks are assumed to be independent
and identically distributed (i.i.d.). However, the statistical evidence presented in [21] suggests
that the marks might be correlated or that their dynamics might be influenced by the evolution
of the associated random times. The focus of this paper is to study the marked Hawkes process
in which the marks sequence does not follow the ideal i.i.d. property, since their dynamics
are highly influenced by the associated random occurrence times, and their mark distribution
is governed by the evolution of these random occurrence times. Recently, a study by [19] on
the marked Hawkes process considered a partly similar problem and characterizes it through
the immigration-birth (branching) representation.

We consider a marked Hawkes process {N mH @yt > 0} with intensity process
(AH (¢), t > 0} defined by

NmH (I)
W@y =+ Y e — T mi(m), =0, (1.1)
i=1
where {7;,i € N} is a sequence of random occurrence times, and {n;(z;),i € N} is the
corresponding mark sequence determined by the time epoch 7; taking the values from a
measurable space (£, Bg). Forevery i € N, the conditional distribution of n; (z;) is given by

P(ni() € Alt =s,1;,j <i) = 7,(A), A€ Be, s € Ry. (1.2)

The deterministic function 1 () : R, — Ry in the representation (1.1) is often referred
to as the base intensity function and the kernel ¢(.,.) : R x &€ — R, as the self-exciting
function. The non-stationary behaviour appears in the formulation of the marked Hawkes
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process due to its non-stationary base intensity function ;" (.) and the time-dependent
distribution function m,(.) for the mark sequence {n;(.),i € N}. By the construction of
(1.1), we observe that the marked Hawkes process {N"H(¢),t > 0} (even the Hawkes
process) does not have the Markov property. But, in particular, if the kernel assumes an
exponential form, i.e., u”H () = a + e’V’(ugH —a)and ¢(t,z) = be™ V! for some a > 0,
[L6"H > 0,and b > 0, y > 0, the process {(N™H (1), t > 0} does not satisfy the Markov
property but together with the intensity process {A"* (¢), r > 0}, namely, the two-dimensional
random process {(N"™H (), A™H (1)), > 0} can be proved to satisfy the Markov property.
Moreover, we point out that we generalize the marked point process study into the higher
step, where the mark sequence {n;(.), i € N} no longer follows the i.i.d. property and their
distribution is determined by the random occurrence time. Considering the self-exciting
function ¢ (., .) under the general framework in the representation (1.1) (exponential as well
as non-exponential), our study covers a significant large domain in the literature of the
marked Hawkes process (Markov as well as non-Markov). In addition, excluding the mark
dependency in the kernel formation ¢ (., .) in (1.1), the marked Hawkes process becomes a
simple Hawkes process as discussed in Sect. 2.

We particularly focus on the limiting study of the marked Hawkes process under a certain
asymptotic regime, where the intensity becomes larger and larger as the time parameter grows
towards infinity. We consider a sequence of marked Hawkes processes {N,’Z"H (t),t = 0} by
indexing the scaling parameter n € N along with the intensity process {A"*(¢),¢ > 0}.
We assume that the stochastic evolution of the intensity entity is described by Xan (1) =
pmH (n%t) for all t > 0, for some « > 0, which immediately results the cumulative intensity
f(;m AmH (s)ds = O(n®) approaching to 0o as n — oo. As a consequence, we refer to
this particular asymptotic regime as high-intensity asymptotic regime, which is significantly
different from the conventional asymptotic regime used in the limit study of the Hawkes
process as well marked Hawkes processes. Under the multi-scaling high-intensity regime,
we establish the functional law of large numbers and the functional central limit theorem for
the scaled marked Hawkes process along with the cumulative intensity process. In particular,

to derive the functional law of large numbers, we rescale N,’,”H (t) by % , and accordingly
we show in Theorem 3.2 that the rescaled process converges in distribution to a deterministic
process {NmH(t), t > 0} as n — oo for any @« > 0. Here, the resulting dynamics of the
limit {NmH (1), t = 0} is determined by the base intensity and the kernel or the self-exciting
functions (more appropriately resolvent kernel). Knowing the deterministic convergence
from Theorem 3.2, we define the diffusion scaled version for marked Hawkes processes,
denoted by {ﬁf” (t),t > 0}. We establish the functional central limit theorem in Theorem
3.5 under the multi-scaling high-intensity regime by proving the weak convergence of the
diffusion scaled process {ﬁ,’l”H(t), t > 0} to a Gaussian process {ﬁmH(t), t >0}asn —
oo, which is accumulation by the Gaussian noise {WW(¢),t > 0} and the diffusion process
{(B"H(t),t > 0}. Here the diffusion approximation {B"# (r),t > 0} associated with the
Gaussian process {B(¢), t > 0} (see Proposition 3.3) results from the functional central limit
theorem for cumulative intensity process (see Theorem 3.4) inside the high-intensity regime.
Recall that, under the multi-scaling asymptotic regime, the range of diffusion scale parameter
3 plays a crucial role in establishing the functional central limit theorem, since, this is entirely
determined by the scaling parameter o, whereas inside the conventional limiting regime § is
often considered to be 1/2.

The high-intensity regime presented in this article is built on a generalized asymptotic
framework applicable to large classes of self-exciting functions. Henceforth, our proposed
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convergence results are widely applicable to more advanced and general frameworks com-
plementing the existing limiting results. If we restrict ourselves to a special case assuming
{ni(.),i € N} ii.d., our limiting results recover the functional central limit theorem for
marked (i.i.d.) Hawkes processes, established in [16] (see Remarks 3.5 and 3.7). Moreover,
if the kernel ¢ (., .) does not depend on the marks, our functional limit theorem can be gener-
alized into multi-dimensional case obtaining the same results presented by [1] (see Remarks
3.6 and 3.8). Earlier, [12] studied the functional central limit theorem for simple Hawkes pro-
cesses in a Markovian framework, considering an exponential self-exciting function under
the assumption that the base (initial) intensity function is of O(n) and generating the high-
intensity regime for large n. Recently, [19] studied the functional central limit theorem for
non-stationary marked Hawkes processes under the high intensity asymptotic regime, adapt-
ing immigration—birth branching representation. However, the asymptotic regime considered
by [19] is different from our present work, and therefore the limit process is different from
our proposed limiting theorems. Finally, we analyze the marked Hawkes process formulated
in terms of a multi-scaled high intensity asymptotic framework.

In addition, we formulate a shot noise process {Y,f”H (1), t > 0} generated from the marked
Hawkes measure N/ (ds, dz), which is an additive functional process determined by a given
kernel function 6, (¢, z) (exponential or non-exponential). Under suitable assumptions, we
derive the functional law of large numbers and functional central limit theorem for the shot
noise process {¥"#(¢),+ > 0} within the multi-scaling high intensity regime in Sect.4.
Similar to the limiting processes for the marked Hawkes processes, the functional law of
large numbers results in a deterministic process determined by the initial base intensity func-
tion and the self-exciting function. While the limiting process resulting from the functional
central limit theorem is a sum of the Gaussian noise {W(¢),t > 0} and diffusion process
{@”H (1), t > 0} associated with the deterministic convergence of the kernel function.

Our main contribution is in establishing the functional limit theorems for the marked
Hawkes process along with the intensity process inside the proposed high intensity multi-
scaling regime under a non-stationary framework. The main key challenge lies in proving
the functional law of large numbers and the functional central limit theorem as the marked
sequence in the formulation of marked Hawkes process no longer follows the ideal i.i.d. prop-
erty under the non-stationary framework. Moreover, the incorporation of time-dependency
(non-stationary features) inside the marked sequence, and their distribution, makes the lim-
iting study significantly challenging, taking into account that conventional methodologies to
prove the limiting theorems will not hold anymore. The time dependence of both the mark
distributions and the excitation mechanism necessitates a refined analysis of the interactions
among the arrival dynamics, mark scaling, kernel concentration, and intensity fluctuations.

The exponents o and B provide a joint time-mark scaling framework for the marked
Hawkes process. The parameter o (> 0) determines the temporal acceleration, while (> 0)
determines the scaling of the marks and the asymptotic region of the mark-dependent ker-
nel. The conventional linear time scaling is recovered by substituting & = 1. The main
contribution is not merely the formal replacement of n by n® or of z by nfz. Rather, the
framework allows the event frequency, mark magnitude, kernel concentration, fluid normal-
ization, and diffusion fluctuations to evolve at different polynomial rates under a common
asymptotic parameter. However, its value alone does not determine which scaling dominates
but controls the magnitude of the temporal decay and mark dependence of the kernel.

The methodology we adapted is relying on the martingale construction of the point pro-
cess, which is highly inspired by [4]. Firstly, we represent the intensity formulation (1.1)
in terms of stochastic integral equation with respect to a Poisson measure defined on an
extended probability space, as discussed in Sect.2. Under the non-stationary framework, this
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stochastic integral representation of the intensity process falls in the category of stochastic
linear Volterra integral equation with non-convoluted kernel function. Therefore, we need to
show the existence of the solution representing the intensity, which is ensured by Becker’s
form of resolvent (see [7]). The existence of Burton’s resolvent kernel is ensured by suitable
assumptions on the given kernel function, which provides a tractable representation, which
makes the asymptotic analysis comparatively easier. In particular, we adapt the martingale
central limit theorem presented in [10] to establish the requisite convergences in the present
study. Earlier, [19] established the functional limit theorem for the marked Hawkes process
under a similar framework, which relies on establishing the finite-dimensional convergence
and tightness criterion. Nevertheless, [19] has a relatively complex methodology that differs
from that of our current martingale approach. Adapting the proposed methodology has the
advantage of being able to establish the limit theorems under stationary frameworks or with
i.i.d. mark sequences or by using only simple Hawkes processes without marks.

The rest of this paper is organized as follows. The marked Hawkes process and the marked
Hawkes measure along with the preliminaries are defined in Sect.2. In Sect. 3 the proposed
high-intensity asymptotic regime and the main limit theorems of the present article are intro-
duced. The proofs of the limit theorems are presented in detail in Sect.4. The paper is
concluded with future work in Sect. 5.

1.1 Notation

Let (A, d) be a metric space with metric d, and % 4 be the Borel sigma algebra on A. Let
C (&, A) denote the space of all .A-valued continuous functions definedon €. Let Cp, (€, A) be
the subset of bounded functions in C (&, A), and C,. ([0, 00), A) be the subspace of C (£, A)
which has compact support. Given a metric space (A, d), D (€, .A) denotes the space of
all right-continuous .4-valued functions on £ with left limits (space of all .A-valued cadlag
functions). In literature, the space D (£, A) is often referred to as Skorokhod space. The
Skorokhod space D (£, A) is endowed with the Skorokhod Jj; topology, which is induced
by the Skorokhod metric. In particular, when A = R and £ = R, given f € C (¢, A),
we denote || f|lT = supg<;<7 | f ()], for every T > 0. Also, if £ = R, we denote the
norm || f|l4 = sup,ca | £ (x)|. For two-parameter function, if f € C(E x A, E), then
1 (s )llT,.4 = supo<t<7 | f (¢, x)|. For a sequence {X,,, n € N} of stochastic processes with

cA
trajectories in D (&, j), we say that X,, converges in distribution to X in D (£, .A) embedded
with the Skorokhod J; topology, as n — oo. The notion of convergence in distribution is
defined in standard way (see [3, 10]).
2 Marked Hawkes Measure and Marked Hawkes Process
Let (2, #, P) be a probability space embedded with the filtration # = {Z (¢),t > 0}. Let

{zi,i € N} be a sequence of .#-adapted, non-decreasing random times defined on [0, c0).
Define {n;, i € N}, the mark sequence such that

P(ni(t) € Alti =s,1j, j <i) =m(A), A€ Bs, s € Ry

Here we assume that the mark »;(.) only dependent on the random time 7; and that are
independent of the remaining time epochs t;, for j < i.
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Let the random sequence {z;, i € N} and {n;(z;), i € N} be the .%-adapted marked point
measure N (dt, dz) given by

N™H(dt, dz) == > " 1(z; € dt, i (1) € dz). 2.1
ieN
The marked point measure N mH (dr, dz) is a transition measure (2, .%) into (R4 X &, Br L ®
Ae), which is o -finite if and only if the sequence {t;, i € N} is .#-non-explosive. The point
process (N"H (1), t > 0} embedding the marked point measure N mH (dt dz) is said to be
E-marked point process if

N™M @y .= N™H ((0,1], ), t > 0.

Definition 2.1 Let A" (.) be given by

NmH([)
W@ = o+ Y e —Tmi(m), 120,

i=1

where " : R, — R, isalocally integrable deterministic function and the kernel ¢ (., .) :
Ry x & - Ry is a g, ® HPBe-measurable function. For each ¢ > 0, if the £-marked
point process N (t) admits .%-intensity A" (r), we say that {N"* (¢), t > 0} is a marked
Hawkes process. The function 1™ () is often referred to as baseline intensity, and the kernel
¢ (., .) is called as the exciting function.

Definition 2.2 Let N7 (d¢t, dz) be the £-marked Hawkes measure defined on Ry x
E, Br, ® Bg). Suppose for each A € He, {N"™H (0, t], A), t > 0} admits the 7 -intensity
process (A H ()7, (A), t > 0}, where 1, (A) is a transition measure from (§2 x Ry, Q%R )
into (€, Be). Then N™H (dr, dz) admits the intensity measure A" (r—)7, (dz) dr.

The intensity process {A"" (1), t > 0} is assumed to be non-negative, locally integrable and
absolutely continuous with respect to the Lebesgue measure. The intensity entity r — A" (1)
is characterized by the infinitesimal relation

P (N’”H(t +dr) — N (1) £ 0@(:)) — 2"H (1) dr + o(dr).

Now, we recall some well known definitions as a remarked of the main Definition 2.2 as
follows.

Point Process: If the state space £ contains a single point, then the process {N”(¢), ¢t > 0}
associated with the point measure

NP, M=) 1w <n, 1=0,

ieN
becomes the point process, where N” () = NP ((0, t]), for all t > 0.

Hawkes Process: If the kernel ¢ (¢,z) = G(¢) for some %R, -measurable function G :
R, — Ry, for every z € &, then we characterize the point process {N(¢),t > 0} as a
Hawkes process (instead of marked Hawkes process) with intensity process {A7 (¢), r > 0}
with
NA @)
WMoy =pf 0+ > Ge—m). t=0.

i=1
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Multivariate Hawkes Process: If the £ = {z1, 22, ..., 2k}, then we define
Ni =) Wu<tm=2z), >0, j=12,.. K,
ieN
and the process {(N;(t), Na(t), ..., Nk (t)),t > 0} is a multi-variate Hawkes process with
intensity process
Nj@)
MO =pi0)+ Y Hjt—1), j=1,2,....K,

i=1

where ¢ (t — 1;,z;) = H;j(t — 1;).

2.1 Martingale Representation of Marked Hawkes Process

Let Z"™H (1) .= o(N™1((0,s], A),s < t, A € Bs), and let {F™H (1)t > 0} be the

associated right-continuous filtration. Let {#(¢),¢ > 0} be another filtration such that
FMH (1) ¢ Z(1), foreachr > 0.

Given a Zg, ® #e-measurable .# -predictable &-marked process {C(t, z),t > 0,z € £},
by the stochastic integral representation we get that

o0
[ [esanmis.a = ¥ cmmmn < . 22)
0 £ ieN
Due to conditional independence property of the marked sequence {1; (z;), i € N} by the time
sequence {7;,i € N}, the intensity measure of the marked Hawkes measure N mH ({y. dz),

(2.1), is given by A" (t—)m,(dz) dt, which is equivalent to say that for every .%-predictable
&-marked process C,

t t
E (/ / C(s, ) N™H (ds, dz)) =F </ / C(s, )M ()7, (dz) ds> .
0 JE 0 JE

Therefore, the integral representation with respect to marked Hawkes measure N mH (4, dz)
given by (2.2) leads to the integral representations

t
A () = (1) + / / ¢t — s, 2)N™ (ds, dz), 2.3)
0 JE
and its compensated measure is given by
M™ (dr,dz) .= N (dr, dz) — V" ()7, (dz) dt. (2.4)

The integral process with respect to the compensated marked measure defined by
t
2 (@) = / / C(s, )M (ds, dz), 1 = 0,
0 Je

and the next lemma, associated with IZ’H () yields the useful martingale characterization in
virtue of [4].

Lemma 2.1 Let N’”H(dt, dz) be a marked Hawkes measure with .7 -intensity measure
A (1), (dz) dt. Given a PBr + ® HBe-measurable .F-predictable E-marked process
{C(t,2),t =0,z &) if

t
/ / [C (s, 2)|N™ ()73 (dz) ds < oo, P — a.s., (2.5)
0 JE

@ Springer



123 Page 80f39 A.Senetal.

then the integral process {I’C"H (t),t = 0} is F-local martingale.

In order to represent the marked Hawkes measure with respect to an independent Poisson
measure, we are going to follow a procedure inspired by Theorem 7.4 of [17]. _

Given the probability space (€2, ., P), there is an extended probability space (?2, g ,P),
and a Poisson measure P(ds,dz,du) defined on Ry x £ x Ry with intensity measure
ds 7;(dz) du such that

t
N"’H((O,t],A)=/// 1u < V" (s—))P(ds, dz, du), A € Be.
0 JAJR,

Therefore, the representation of (2.3) leads to

t )LmH(s_)
A (1) =,umH(t)+f // ¢ (t — s, 2) P(ds, dz, du). 2.6)
0 JEJO

Next, our aim is to derive a martingale representation of the intensity process {A"¥ (1), t > 0}
with respect to compensated measure

MP(dt, dz, du) = P(dt, dz, du) — dr 7,(dz) du. 2.7

Given the kernel ¢(¢,z), we introduce the function ¥ (¢, s) weighted by the marked
distribution 77, (dz) defined by

Y, s) = / ot — s, 2)ms(dz2). (2.8)
&

Therefore, taking expectation in both side of (2.6) we obtain

t
EQ™ (1)) = p™H (1) + fo ¥ (t, HEQH (5)) ds, 2.9)

which turns out to be the Volterra integral equation of second kind with kernel function
¥ (¢, s). Since under the hypotheses, the weighted kernel (¢, s) has non-convolutional struc-
ture, the solution of the Volterra integral equation is ensured by Becker’s form of resolvent
(see Section 7, [7]). On that account, given the weighted kernel function v (¢, s), we define
the resolvent equation by virtue of [7]

t
L(t,s) =y(t,s) —I—/ v, u)l(u,s)du, 0<s<rt. (2.10)
N
Using the above analogy, the solution of (2.9) can be written as
t
BOM @) = o)+ [ T ) s, @11)
0

which represents the expected valued of intensity AMH (1), Here the resolvent kernel I'(z, s)
is defined as follows:

Lt,s) =Y vra,s), ¥'1s):=v(s),

k=1
where

t
v, s) :=f v, v)v*, s)dv, k> 1.
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The definition of the resolvent kernel I'(z, s) itself yields that

sup/ |[Y(t,s)|dr <1, (2.12)

s>0

which is often referred to be subcritical condition. The condition (2.12) essentially main-
tains the stability for the marked Hawkes measure N (ds, dz) in the long time period. It
essentially implies the stability of the resolvent kernel I'(¢, s) given by

o0
sup/ |T(z, s)| dt < o0. (2.13)
S

s>0

Remark 2.1 In particular, if {n;(z;), i € N} is a sequence of i.id marks, independent by the
random time epochs {7;, i € N},

Pmi(ti) e Altj, j e N)=mn(A), i eN, Ae Hg,
then we have ¥ (t,s) = ¥ (t — s), forall 0 < s < ¢. It follows from (2.9) that
EQ™ (1) = w"™ (1) + y+EG" ) (0),
and hence the solution is given by
EQ™ (1)) = "™ (1) + w™ 4T (1)
where the resolvent kernel I'(.) is characterized by the resolvent equation
L(t) = ¥ (0) + Y+l'(1) = Y () + Txy (1), 1 > 0.
Therefore, under i.i.d. assumptions, it leads to
Il = Nl (14 [T,

which implies
H¥]lL
Pl =
L=l

provided || || < 1.

In order to derive the limit theorems for the marked Hawkes process {N mH 4y ¢ > 0}
with .#-intensity process { A (1) r > 0}, we require the boundedness of the expected entity
E™H (1)), 1 > Ostated below in Lemma 2.2, which is ensured by the following assumptions.

Assumption 2.1 The base intensity function " (.) e L7 (Ry), the space of all locally-
bounded integrable function on R .

Assumption 2.2 The kernel function ¢ (¢, z) is locally-integrable jointly on (¢, z) defined on
R+ X g,

T
/ / | (¢, 2)|m(dz) dt < oo, forany T > 0,
0 &

ie.¢(,) el Ry x&; dr x m(dz)).

loc
Moreover, we assume that ¢ (., .) satisfies the stronger condition

o0
esssupzegf lp(t,z)|dt < oo, (2.14)
0
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i.e., the improper integral (2.14) exists a.e. for z € £, and the improper integral is defined by

d(z) = /Oo¢>(t,z)dt = lim /rqb(t,z)dt, (2.15)
0 r—o0 Jq

and it is essentially uniformly bounded on z € £.
In addition, assume that ¢ (., z) satisfies the uniform tail condition, i.e,

o0
lim esssupzeg/ |p(t,z)|dt = 0. (2.16)
r—>00 r

Here, (2.14) of Assumption 2.2 evidently implies that ¥ (., s) and I'(., s) belong to the class
]Llloc([v, 00)) for every v > 0, and hence the stability conditions (2.12) and (2.13). As the
results of the subcritical condition (2.12) and Assumption 2.2, one can consider a stronger

but simpler sufficient condition

(o]
esssupzeS/ o, 2)|dt < 1.
0

Example 2.1 Note that (2.14) of Assumption 2.2 is considered to be a strong condition and it
plays a crucial role in establishing that the expected intensity measure is finite. This assump-
tion is substantially different from the assumptions considered in [16] due to the ideal i.i.d.
feature within the mark sequence {n;(.), i € N}. In many practical settings, the regularity
conditions (2.14), 3.14) and (2.16) of Assumption 2.2 are satisfied by a large class of kernel
functions ¢ (., .). We now provide some examples of such ¢ (., .) satisfying Assumption 2.2.

1. The dominated class of functions g € L! (Ry) satisfying ¢ (¢, 2)| < |g(t)],a.e.fort >0
andz € £, e.g,

¢(t,z) = h(z) exp(—at), a > 0.

with h € L°°(&).
2. The separable kernels ¢ (¢, z) = h(z)b(t) with h € L°°(E) and b € LY(R,), e.g.,

1
¢(I, Z) =h(Z)m, o >

¢(t,2) =h (@)t~ exp(—at)l=0), 0 < B < 1,0 > 0.

’

3. ¢(.,.) with discontinuous jumps. e.g.,
¢ (t,z2) = h(2)ljo<<1y, L > 0.
4. One can assume that the decay rate function is determined by the mark variable z, e.g.,
@(t,2) = h(z) exp(—a(2)t), a(z) > ap > 0, ae.

Next, we show that the expected intensity measure E ()J”H (t)) is finite uniformly on every
compact sets, which essentially provides the stability of the intensity estimation over finite
time horizon.

Lemma 2.2 Under Assumptions 2.1 and 2.2, the expected value of the intensity given by
E (AmH(.)) is locally uniformly bounded, i.e., for all T > 0,

sup E (AmH(t)) < 00.
0<t<T
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Note that the compensated measure M P(dt, dz, du) defined by (2.7) is a martingale
measure by virtue of Theorem 1.6.3 of Liptser and Shiryaev. Using the definition of
MPF (dr, dz, du) by (2.7), the representation (2.6) of A (1) yields

t A (5—)
W 1y =™ (1) +/ / / bt —s, 2)MF (ds, dz, du)
0 JEJO

t )\mH(S_)
+/ /f @t — s, z) dsmy(dz) du
0 JeJo

t AmH (5 t
:M’"H(z)+/ // ¢(t—s,z)MP(ds,dz,du)+/ w(t, A (s) ds.
0o JEJO 0

Applying the similar analogy with respect to resolvent kernel I'(¢, s) by (2.10), we obtain

t t AH (g
A (1) :,LLmH(t)+/ F(t,s)umH(s)ds+/ // ot —s, 2)MF (ds, dz, du)
0 0o JEJO

t s AH (y—)
+/ r(t,s)f // (s — v, )M (dv, dz, du) ds.
0 0o JEJO

By Fubini’s Theorem, we rewrite the second and third terms and we have that
1 t At (y—)
A () =pm (1) + / L, )" (s)ds + f / / ¢t — v, 2)M" (dv. dz, du)
0 0o JeJo

t AH (y—) t
+/ /f MP (dv, dz,du)/ (@, $)p(s —v,z)ds. 2.17)
0 JEJO v

Define .
Li(v,2) =t —v,2) +/ L, s)p(s—v,z)ds, t=>0.

Proposition 2.1 Under Assumptions (2.1) and (2.2), the intensity process (1), ¢ > 0} is
the unique solution of the linear stochastic Volterra equation

t t AmH (g
)»”'H(t)=u’”H(t)+/ F(z,sm’"”(s)ds+/ // Li(s, 2)M" (ds, dz, du),
0 0 JEJO

(2.18)
where the compensated martingale measure M* (ds, dz, du) is given by (2.7).
Given the kernel ¢(.,.) on Ry x £and I'(.,.) on Ry x R, we introduce
t '
T (v, 2) =/ ¢(w—v,z)(1+/ (s, w)ds) dw. (2.19)
v w

2.2 Shot Noise Process

In addition to the counting dynamics of the marked Hawkes process, it is often useful to
study cumulative functionals generated by its past events. Motivated by this, we define the
additive functional process {Y" (¢), t > 0} in D([0, 0o), R) driven by the marked Hawkes
measure N"H (ds, dz), where

NmH )

y"Huy= 3" (-1, i), 1 =0, (2.20)
i=1
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which leads to the following integral representation
t
Y’“H(t):/ /G(I—S,z)NmH(ds,dz). (2.21)
0 Je

Often, in the literature, we refer the additive process {Y mH 1y ¢ > 0} in D([0, c0), R) as the
shot noise process. The random dynamics of Y"# determined by N"'# provides the insight
into the the random evolution of the intensity behaviour in D([0, 0c0), R).

3 Multi-scaling High-Intensity Regime and Limit Theorems

This section studies the functional limit theorems for marked Hawkes processes under a
suitable asymptotic regime, which includes functional law of large numbers and functional
central limit theorem. In the beginning, we define the scaled marked Hawkes process along
scaled the intensity process under multi-scaling high-intensity asymptotic regime framework
introducing a pair of scaling parameters « and 8 for some « > 0 and 8 > 0. In addition, we
define the additive functional process associated with the marked Hawkes measure. Next, we
state the main results of the present article in the subsequent Sects. 3.2 and 3.3. In particular,
the deterministic approximations in virtue of functional law of large numbers of the scaled
processes is stated in Sect. 3.2. In the following Sect. 3.3, we discuss the weak convergences
of the centered and normalized scaled processes in Skorokhod Space.

Consider a sequence of a marked Hawkes point measure N,’,”H (dt, A) indexed by the
subscript n € N, determined by the random sequence {t; ,,i € N} and n; ,(7; ), i € N,
defined in view of (2.1) as

N0, 11, A) ==Y L(Ti < tnin(Tin) € A), A€ B,
ieN
where the distribution of the marked sequence is given by
P@in(tin) € Altin =1,Tjn, j <) =7, (A), A€ He.
Given A € ¢, we define the scaled marked Hawkes process {N,'{‘H((O, t], A),t > 0} as
N0, 11, A) := N™H ((0, n%1], nP A), 3.1
and the associated marked Hawkes measure N,’I"H (dt, dz) is defined by
N™H (ds, dz) := N™H (n® ds, n? dz), for some @ > 0, B > 0. (3.2)

Define the sigma algebra ﬁ;”H(t) = a(N,’l”H((O, sl, A),s < t, A € HB¢) and the asso-
ciated right-continuous filtration #"H := {Z™H ()t > 0}. Consider the bigger sigma
algebra f,:”H(t) C Fu(t), t > 0, and the filtration %, = {%,(t),t > 0} such that
{)\?H (1), t = 0} is #,-adapted. The definitions (3.1) and (3.2) itself yield that the compen-
sated measure N;”H (ds, dz) — A" (n%s —)n® dsm,es (0P dz) is F- martingale measure and
A (n% s\ dsr,es (nP dz) is the associated %, -predictable intensity measure. Therefore,
the scaling of the intensity process and the marked distribution are defined as follows:

A gy = 3 (0%, 7l(A) = (P A), 120, Ae Be. (3.3)
For the mark space £, we assume that £ is invariant under the scaling, i.e.,

nfe=¢. (3.4)
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The invariance property of (3.4) guarantees that the scaled subset nf A of € still gives a subset
of the mark space £. It also ensures that 7}’ (dz) remains a probability measure on £, as

/ n/(dz) = / Tper (nP dz) = / Tper (d2) = g0 (nPE) = 1, 1 > 0.
£ E nb&g

For each n € N, recalling the representation (2.6) the formulation of the scaled intensity
process {)LZ’H (1), t = 0} associated with marked Hawkes process {N,’,”H (t),t > 0} and the
base intensity {//,;”H (t), = 0} is defined by

t A (5—)
A (1) = M (1) + / / / Gt — s, 2) Py(ds, dz, du), 3.5
0 £ JO

where ¢, (t — 5,2) := d(“( — s), nfz), and P, (ds, dz, du) is an independent Poisson
measure with intensity measure n® dss,« (nP dz)du. As a consequence of definition (3.2),
the Poisson random measure P, (ds, dz, du) is scaled in the following manner:

P,(ds,dz, du) :== P(n“ds, nP dz, du) 3.6)

such that the compensated Poisson measure P, (ds, dz, du) —n® dsz)' (dz) du is a martingale
measure.

Based on the scaling (3.5), it follows from (2.9) that the expected value IE(A”’”H(t)) has
the following representation

t
EG ™ @) =pp™ (0) + fo /E n®@n(t — 5, DB (5)7]! (dz) ds
t
ZM?H(’)JF/ /ﬂ n%¢(nt — ns, HEMN () mpes(dz) ds
0 JnPE

13
= () +f n®y (nt, n*s)EGH (5)) ds.
0

It leads to the following scaled kernel ¢,, (¢, s), weighted kernel v, (¢, s) and resolvent kernel
I, (¢, s) defined as

Gult,2) = n"Pa(t,2) =n¢p(n®t,n’z), 10, z€&,
Y, (t,8) = n®Yy %, n%), T, s):=n"Tn%,n%), 0<s<t. (3.7)

Therefore, in view of (2.11) we obtain

t
E (A;;’”(r)) = (1 +/0 T (e, s)u™H (5) ds. (3.8)

Remark 3.1 The scaling factors o and 8 introduced in the present study demonstrate that at
which magnitude the temporal dynamics (3.1) of the marked Hawkes process {N,’,”H (t),t >
0} evolves simultaneously with respect to time and mark in the asymptotic regime, rather
than at the conventional rate n. In particular, o controls how rapidly the original dynamics
evolves as n — oo depending on « < 1,= 1, > 1, which means either system time
horizon increases slowly compared to rate n (sublinear) or grows linearly at rate n (linear),
or accelerates much faster than rate n (superlinear). As a result, incorporation of lapha
originates the multi-scaling high-intensity asymptotic regime, at which the base intensity
W™ () and the intensity Aan (.) increases at rate n“, and hence the cumulative intensity

fon “tmH (s)ds = O(n%). Moreover, the excitation effect on the intensity (3.5) determined
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by the kernel ¢, (¢, z) asymptotically concentrates towards the origin at rate n® either slowly
(¢ < 1), or linearly (¢ = 1), or faster (@ > 1). The important feature of this analysis we
have discussed in the following Sect. 3.2 that the cumulative scaled kernel converges, away
from the origin, to its total mass in Lemma 3.1, and the limiting kernel ®(z) is therefore not
an ordinary spread-out function; it exhibits a Dirac-type mass concentration at zero elapsed
time, and so does the weighted kernel v (s, v) and resolvent kernel I, (s, v).

Remark 3.2 The mark scaling parameter S(> 0) plays a substantial role to control that
excitation of {N}L"H (t),t > 0} and the marks distribution ;' (A) and their influence on
the intensity measure via the kernel ¢, (¢, z). The invariance property (3.4) ensures that the
mark transformation does not change the underlying mark space. The very common class
satisfying (3.4) are the Euclidean space R4, or Ri, d > 1. For any bounded domain, e.g.,
[a,0]19,0 <a < b < 1,itis preferable to consider 8 = 0, otherwise 3.4) may not hold.
However, £ is B-invariant, still it may strongly influence the effective excitation created by
an event, and therefore the stability and resolvent behavior of the Hawkes process.

3.1 Shot Noise Process Under Multi-scaling Regime

Next, we consider the scaled shot noise process { Y,’,"H (1), t = 0} given by

N ()
YR @) = Y 04—t nin) t 0.

i=1

It follows from definitions (2.21) and (3.1) that the stochastic integral representation of
Y™ (1) is given by

t t
Y (1) :=/0 fgen(z—s,z)zvmﬁ(n“ ds, n? dz)=/0 /Een(t—s,z)zv,’;”’(ds,dz), (3.9)

where 6,,(t — s, z) := 0(n%t — n%s, nPz).

3.2 Functional Law of Large Numbers

For every %¢-measurable real-valued function f : £ — R, we define

t 1
NI () = / / FRN™ (ds, dz) = f / f)N™H (n® ds, n? dz).
0 Je 0 JE
In this section, we define the rescaled processes as follows:
—mH 1 —mH 1
N (@) = n—aN,;"”(z), Yo () = n—aY,;"H(z). (3.10)
In order to prove the functional laws of large numbers, we assume the first order deterministic

convergences on the given base intensity function and the kernel function and the mark
distribution, as a consequences of high intensity scaling regime.

Assumption 3.1 There exists a locally integrable function ™ (.) such that

t t
//LZ’H(S)ds—/ " (s)ds
0 0

sup — 0, asn — oo,

0<t<T
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which is equivalent to say that

1 nt t
—/ umH(s)ds—/ " (s)ds
0 0

— 0, asn — oo.
nOt

sup
0<t<T

Additionally, by Assumption 2.1,

sup sup |M$H(t)| < 00.
n>10<t<T

Assumption 3.2 For every 6 > 0, and 7 > 0, under Assumption 2.2, there exists ®(z)
defined by

o0
®(z) ;= lim / d(s,nP7)ds = lim ®(nfz), ze€ (3.11)
n—oo 0 n—oo

such that

SUp esssup,c¢ — 0, asn — oo, (3.12)

s<t<T

t
/ ¢, (s,2)ds — ®(2)
0

provided the uniform tail condition (2.16) holds. In addition, we assume

t
sup sup esssupzeE/ ¢, (s, 2)|ds < o0. (3.13)
0

n>10<t<T

Note 3.1 Note that the convergence of the kernel ¢,,(., .) in Assumption 3.2 holds in [8, T
for any 0 < § < T, but not generally is uniform on [0, T] as at t = 0, fot 5,, (s,z)ds = 0.
Whereas the limiting value for # > 0 is the total mass ®(z). So there is a jump at time t = 0
in the limiting cumulative kernel, which is a expected consequence of the kernel function ¢
for marked Hawkes process behaving as Dirac-type limit.

Remark 3.3 The convergence in Assumption 3.2 is not a direct consequences of the scaling
(3.7) and Assumption 2.2. The decomposition of (3.12) yields

t t o]
/ bu(s,2)ds — @(2) / Guls,2)ds —/ ¢(s,n2)ds
0 0 0

sup esssup,cg
§<t<T

< Ssup esssup,.¢
8<t<T

+ esssup, ¢

/ b (s, nﬂz) ds — ®(z)
0

Here, the first convergence directly follows from (2.15) and (2.16). However, in order to get
the convergence (3.12), we additionally require the convergence in the mark scaling term
o(.,nP2), ie.,

esssup,¢ [P (nPz) — @ (2)| = 0, asn — oo, (3.14)

under the invariance property of the mark space £. Note that, it is not mathematically justified
to say that « dominates § or 8 dominates ¢, they only determine the magnitudes of temporal
decay and the mark dependence on the limiting kernel.

Example 3.1 Due to necessity of the convergence (3.14), among the class of functions as
discussed in Example 2.1, we can particularly choose & € IL.°°(£) such that h(n?z)isbounded
and has a limit, say /1, (2), at infinity uniformly. For example, i (z) = l—l—%ﬁ,or h(z) = ﬁz
or h(z) = ﬁ z € £ = (0, 00). But the convergence may fail if in case of & oscillates
(h(z) = sin(z)), or explodes at infinity.
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Assumption 3.3 There exists a probability measure 77,(.A) on £ i.e. (;(£) = 1) such that
for every bounded #r, ® Z¢-measurable function f,

sup — 0, as n — oo. (3.15)

0<t<T

/ £t () — / £, D7 (d2)
E £

Instead of assuming the above weak convergence (3.3) of the mark distribution, for instance
one can consider the stronger fotal variation convergence uniformly on t, i.e.,

sup sup |7 (A) — 7T (A)| — 0, as n— oo. (3.16)
0<t<T AcH¢

It is clear from above definitions that the convergence (3.16) implies Assumption 3.3.
As a consequence of the scaling (3.7), for every § > 0 and T > 0, Assumptions 3.2 and
3.3 together yield the following lemma.

Lemma 3.1 Under Assumptions 3.2 and 3.3, for every § > 0 and T > 0,

t
/ f Gn(s — v, )7y (dz) ds — / P (2)7y(dz)
0 JE £

Convergences of v/,(¢,s) and T,(¢,s): For the scaled weighted kernel v, (z, s), the
definition (3.7) yields

sup — 0, as n—> o0. (3.17)
O<v<t<T

t—v>48

Jn(t,S)=/$n(t—s,z)ﬂf(dz), t>s5>0,
g

where the scaled kernel ¢, (t, 7)issupportedon R, i.e.,, (¢, z) = Ofort < 0.Consequently
¥,(,s) =0fort < s.It follows from Lemma 3.1 that for every § > Oand T > 0,

sup — 0, as n— oo, (3.18)

O<v<r<T
—v>48

where W (v) := [ ®(2)7,(dz).
Similarly, for scaled resolvent kernel T,(,s), we get the convergence

t
/ ¥, (s, v)ds — W (v)
0

r_ W (v)
sup r,(s,v)ds ———| — 0, as n — 00, 3.19)
0<v<t<T |J0O I —W()
t—v>§

forevery § > 0 and T > 0, provided
sup Y(v) <1, (3.20)

0<v<T
for every T > 0. Here, the stability condition (3.20) is direct consequence of (2.12). It is
evident from the above convergence relation (3.19) along with (3.13) that

t
sup  sup /-‘F,,(s,v)|ds<oo. 3.21)
0

n>10<v<t<T

Remark 3.4 From (3.18), itis straightforward that the limiting resolvent mass is the summable
series Z,foz 1 W(v)X, and the stability assumption SUpg<y<7 W(v) < 1 yields that this limit
V(v
17\1}}(1;)
s =v.

is a singular resolvent measure, a Dirac-type kernel concentrated on the diagonal at
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Before stating the limiting theorems for marked Hawkes processes under the multi-scaling
regime, we need to identify the limiting behaviour of the intensity process and analyze it. We

introduce the integral process {N (t) t > 0}, where
t —mH
N ) ::/ HG) g i, (3.22)
0o 1-¥()
For our convenience, we additionally define
me
Q)
"ty = ———, 1>0, 3.23
(1) = o) ' 2 (3.23)

sothat N (1) = [y C"H (s) ds.
Our aim is to establish that the deterministic integral process {NmH(t), t > 0} defined

. s —mH . . .
above is the limiting process of { N Zl (t),t = 0}asn — oo withtrajectories in D([0, co), R).
Before that, we need to show that the cumulative expected intensity process given by

{ fot EM™H (1)), t > 0} converges to {N,TH(t), t > 0} deterministically, which is presented
in next Lemma 3.2 with proof in Sect.4.1.

Lemma 3.2 Suppose Assumptions 2.1,2.2 and 3.1, 3.2, 3.3 are satisfied. Then

/Ot (/\'"H(s)) ds — /t c™H () ds

Next thing is to show that the rescaled cumulative intensity process defined by

{ fo A’"H (s)ds, t > 0} converges to the deterministic entity {N’ (t) t > 0} in probability
umform]y on compact sets as n — oo in C([0, co), R). For thls purpose, by Proposition 2.1,
and definitions (3.5) (3.8), we consider the difference

t
/AmH(s)ds—/ ]E()th(s)>ds
AmH (y—)
/ / // én(s — v, 2)MF (dv, dz, du) ds
A ()
+/ / Fn(s,v)/ // ¢ (v —w, 2)MF (dw, dz, du) dv ds,
0 JO 0 JEJO

MPF (ds dz, du) = MP (n® ds, n” dz, du).

=0.

lim sup
n—oo Ofth

where

After the change of variables, we obtain

t t
/ A;?H(s) ds — f E ()\.TH(S)) ds
0 0
1 pn%rops A (y—)
—/ / f / d(s —v, )MP (dv, dz, du) ds
n® Jo Jo Juse Jo
1 n%t ps v AmH (y—)
7/ / l"(s,v)/ / / ¢ —w, )M (dw, dz, du) dv ds.
0 0 0 JuPe Jo

Define

n“t ps AH (y
X, 1(0) =/ / f / & (s — v, )MP (dv, dz, du) ds, (3.24)
0 0 JnPe Jo
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n%t s v K’"H(w—)
Xn,2(0) =/ f L(s, v)/ / / d(w—w, H)MP (dw, dz, du) dv ds
o Jo o Jnpe Jo
(3.25)

such that . . |
/ AmH (5) ds —/ E (A?H(s)) ds = — (Xo1 () + Xn2(0) . (3.26)
0 0 n

Applying Fubini’s theorem to change the order of integration (3.24), (3.25) and nf& = &,
we obtain

n%t MH (y—) A%t
Xn1(2) =/ / / / (s — v, 2)MP (dv, dz, du) ds, (3.27)
0 EJO v
n%t MH (=) an%r pn®t
Xn2(t) :/ / / / / (s, w)p(w —v, z)MP(dv, dz, du)dwds.
0 EJO v w
(3.28)

By (3.27) and (3.25),

Xn,l (t) + Xn,Z(t)
1

n“t amH (y—y n“t n
=f /f MP(dv,dz,du)/ (¢(w—v,z)+/ F(s,w)¢(w—v,z)ds> dw.
0 £ Jo v w

(3.29)
Following the definition (2.19), we consider the scaled entity 7,,¢;(., .) on Ry x &, where
n“t n“t
Thor(v,2) = / d(w — v, z)(l —i—/ I'(s, w) ds) dw. (3.30)
v w

As a result, the representation (3.26) and (3.29) yields

t t 1 nt AH (y—)
/ A;L”H(s) ds —/ E (AZ”I(S)) ds = —/ / / Tner (v, 2)MF (dv, dz, du).
0 0 n% Jo eJo

Taking n — oo, by definition (3.30) we obtain

nli)n;o Ther (v, 2) :f d(w — v, z)<1 +/ (s, w) ds> dw

w

o0 o0
< esssupzeE/ lp(w, z)l(] —i—/ (s, w) ds) dw
0 0

< 00,

where the last inequality follows from Assumption 2.2.
Using change of variables, it can be shown from definitions (2.19) and (3.30) via (3.7)
that

t t
T,,a,(u,z)zf ¢, (w—1v,2) (1+f F,,(s,w)ds) dw. 3.31)
Define
T(vz)zﬂ v>0,z€é& (3.32)
o 1-vE' 7 ' '

One can show that 7,,¢; (v, z) converges to 75, (v, z) forevery t > 0 as n — oo. This conver-
gence is not only limited to point-wise. One can develop the stronger uniform convergence
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on ¢ and z. The next lemma establishes that 7,«, (v, z) converges to 7 (v, z) uniformly on
every compact sets provided t — v > § for any 7 > § > 0 under suitable conditions, which
essentially leads us to define certain martingale process in order to prove the main results of
the article.

Lemma 3.3 Under Assumptions 2.2, 3.2, forevery§ > 0and T > 0, the following assertions
hold.

1
sup sup esssup,cg |Tpe (v, 2)| < 0. (3.33)
n>10<v<t<T
2.
sup  esssup,ce |Zner (v, 2) — Too (v, 2)| = 0, as n — oo. (3.34)
OsvszséT ’
—v>

Knowing the characterization of 7,,«; (., .) as above, for a given Z¢-measurable, real valued
function f : £ — R, we define the integral process associated with the martingale measure
MP (dv, dz, du) as follows:

not }\mH(U—)
Yot (f) 2/ / / f@ T (v, )MP (dv, dz, du), 1 > 0. (3.35)
0 £ J0

However, the process {1, ;(f),t > 0} is not an .%,-martingale due to the presence of
Tyo; (v, 7) in the integrand, as it changes with respect to time ¢. Therefore, in order to preserve
the martingale property, we define

N n®t AH (y
i (f) = / / / f(@)Too(v, )MF (dv, dz, du), t > 0, (3.36)
0 £ JO

for given bounded Z¢-measurable function f and 7 (v, 2), independgnt of the terminal
variable 7. The following proposition shows that the latter process ,,a%Tn, +(f) is distribu-

tionally equivalent to na%Tn, +(f) uniformly on every compact intervals at diffusion scaling

factor nu%, which immediately results

. 1 1 =~
lim ]P)( sup WTn’t(f) — WTH’t(f)‘ > 6) = 0,

n—oo 0<t<T

for every n > 0.

Proposition 3.1 Suppose the assumptions of Lemma 3.3 are satisfied. Then, for every T > 0,
and € > 0,

1 1 ~
WTn,t(f) - WTn,t(f)‘ > E) =0.

lim P ( sup
n—o00 0<t<T
As a consequence of Proposition 3.1, the rest of the following convergences in this section
will deal with the latter process {“?n,,( f),t = 0}. The next two results demonstrate the
martingale property of {7,,, ((f), t = 0} and its convergence, which play the key role in order
to conclude the main convergence results in the later sections. The proofs of Lemma 3.4 and
Propositions 3.1, 3.2 are given in Sect. 4.1 in detail.
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Lemma 3.4 Suppose Assumptions2.2,3.2 are satisfied. Then for every Bg-measurable func-
tion f, g € Cp(E, R), the integral process {Tn,t(fg, t > O}Nis an Fy-local square-integrable
martingale with quadratic covariation process {{,, (f), Tn, (8))(),t = 0}, where

- - n%t
(T, (), Yu, (@) (1) = /0 /g F(@g@TE W, DA™ (v)m,(dz) dv, 1> 0.

The martingale nature of Lemma 3.4 leads the convergence of {i, (1), t = 0} process defined
by

_ _ n%t A”’H(v—)
Yu (1) == Ty, (1) = / / / Too(v, M " (dv, dz, du), 1 > 0.
0 £JO

The next convergence in Proposition 3.2 proves the functional laws of large number result
for {Y,(t),t > 0}.

Proposiiion 3.2 Let the assumptions of Lemma 3.4 hold. Then, for any n > 0, the process
{WT" (t),t = 0} trivially converges to zero in probability uniformly on compact sets,
i.e., foreverye > 0and T > 0,

. (.
nll)ngo]P) (OiltlET pry ey |T,,(t)| > e) =0.

In the end, knowing the functional convergence of {:fn (t), t = 0} in Propositions 3.1 and
3.2, together with Lemma 3.2 we get the desired convergence of { fot XQH (s)ds,t > 0} to
{NZEH(I), t > 0} in probability uniformly on compact sets in D([0, co), R). This result is
stated in the following theorem.

Theorem 3.1 If Assumptions 2.1, 2.2 and 3.1, 3.2, 3.3 hold, then {fé AZ’H(S) ds,t > 0}

converges to {N;nH (1), t = 0} in probability uniformly on compact sets in D([0, 00), R), i.e.,
forany T > 0ande > 0,
> e) =0.

Now, we state the functional law of large numbers result for marked Hawkes process under
multi- scaling regime based on the previous convergences of Lemmas 3.2, Proposition 3.2.
We provide the proofs of the following Theorem 3.2, 3.3 in Sect. 4.2 in detail.

t t
/An’”H(s)ds—/ c™ (s)ds
0 0

lim ]P’( sup

n—o00 0<t<T

Theorem 3.2 Suppose the assumptions of Theorem 3.1 are satisfied. Then, the rescaled pro-
cess {N:’:H(I), t > 0} converges in probability to the deterministic process {NmH(t), t > 0}
uniformly on compact sets as n — 0o, i.e., for every T > 0 and e > 0,

lim IP’( sup ‘N’:H(t) —N’”H(t)‘ > e) —0.

n— 00 0<t<T

Remark 3.5 If the mark random sequence {&;(t;),i € N} are i.i.d., then in view of Remark
21 ¢9(t,s) =¥ —s)and I'(¢,s) = ['(r — s), (see [16]. Therefore, the limiting process
—mH

{N" " (t),t > 0} turns out to be

t t
N’"”(r):/ p,mH(s)derf Tap™H (5) ds.
0 0
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In addition, if ™ (r) = u™*, under i.i.d. framework, the resulting process of functional
laws of large number yields

MmH

L—[lll’

N @) = w1+ (0| =

by Remark 2.1, knowing that ||y || < 1.

Remark 3.6 For simple Hawkes process, the kernel function is of the form ¢t — 5,7) =
¢ (t —s), which implies ¥ (t — s) = ¢ (¢t — ). If the base intensity function is assumed to be
constant, i.e., W™ (1) = W then

/,LmHt

—mH
N = —
O = e

where

[(1) = ¢+I'(1) = Tx¢ (1),

implying ||T||p1 = 1HTI%L1 by Remark 2.1.

Now, based on the deterministic approximations of the marked Hawkes process by The-
orem 3.2, we can obtain the functional laws of large numbers for the additive functional
process {Y,;"H (1), t > 0} knowing the deterministic convergence of 6, (¢, z) = 0(n%t, nfz),
with esssup, .0, (¢, z) < oo, which is often referred to as the shot noise process, see [16,
22]. To prove the following functional convergence, we require the following condition for
the associated kernel function 6, (¢, z).

Assumption 3.4 There exists a locally bounded function 6(., .) on Ry x & such that

sup esssup,c¢ |6,(t,2) — 0(t,2)| = 0, as n — oo. (3.37)
0<t<T

Here, Assumption 3.4 via Assumption 3.3 ensures that

t t
/ / O, (t — s, z)m} (dz)ds — / / 0(t —s,2)Ts(dz)ds| — 0, asn — oo.
0 JE 0o JE

sup
0<t<T
(3.38)
Also
Vo(n®t,n%s) = / Ou(t — s, 2)m!(dz) <00, 0<s <1, (3.39)
&

where ¥y (t,s) = fg 0(t — s, 7)ms(dz) is the weighted kernel associated with 6 (¢, 7).

Theorem 3.3 Suppose assumptions of Theorem 3.1 are satisfied. In addition, the convergence
of Assumption 3.4 holds. Then the rescaled shot noise process {?:?H (1), t = 0} converges to

—mH . e . .
{Ym (1), t = 0} in probability uniformly on compact sets as n — oo, i.e., for every T > 0
and € > 0,

lim P sup [777 () —?’"”(z)’ >e|=o0, (3.40)
n— 00 0<t<T
where YmH(t) = f(; Je 0t — s, 2)C™H ()T, (dz) ds.
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3.3 Functional Central Limit Theorems

In this section, we focus on the functional central limit theorems for marked Hawkes pro-
cess, additive functional process driven by the marked Hawkes measure under the asymptotic
regime, which are built on the diffusion approximations of the intensity process. In partic-
ular, we demonstrate the Gaussian approximations of the cumulative intensity process in
Theorem 3.4 after centering and normalized the scaled process { fO’ AZ’H ds,t > 0} under
appropriate assumptions. The next two Theorems 3.5 and 3.6 shows the weak convergence
of {N,TH(I), t > 0} and {Y,’l"H(t), t > 0} with trajectories in ID([0, co), R). The complete
proofs of this section is provided in Sect.4.3.
Define the diffusion scaled processes

N =N (N0 - ")),
Y7 (1) = N1° (Y;"H(t) - ?’"H(z)) L 12<8<1, (3.41)

and the diffusion scaled cumulative intensity process by

t t
ZmM (1) = n*/? (/ /\;’;H(s)ds—/ c”’H(s)ds>, 1>0. (3.42)
0 0

The functional central limit theorems for these diffusion scaled processes are stated below.
They are established using second-order deterministic convergences that build on Assumption
3.1 and convergence relation (3.19), resulting from functional laws of large number scaling.

Assumption 3.5 Given 7" (.) in Assumption 3.1, there exists a locally integrable function
" H () such that

t t t
n'=? (/ M',;lH(s)ds—/ ﬁmH(s)ds) —/ " (s) ds
0 0 0

Assumption 3.6 Given the measure 77, (A) on £ in Assumption 3.3, there exists a measure
7 (A) on &€ such that for every bounded Zr + ® Be-measurable function f(., .),

nl=3 (/ f@t, )7 (dz) —/ f(t,z)fz(dz)) —/ [, )7 (dz2)
s £ €

— 0, asn — oo.

sup
0<t<T

(3.43)

sup — 0, as n — oo.

0<t<T

(3.44)

Assumption 3.7 Given I'(.,.) in (3.19), there exists a locally bounded function f(., .) on
R4+ x R4 such that for every T > 0 and n > O,

_ r_ v(v -
1-6 I S T
n </v (s, v)ds I —\IJ(v)) ', v)

Note 3.2 By virtue of (3.18), if the weighted kernel (¢, s) has second order deterministic
approximation at order n~ (1= given by

sup — 0, as n — oo.

O<v<t<T
1—v>7n

t
/ Vs, v)ds = W) +n~ "V Hy (1, 0) + 0”17,
v
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for some locally bounded function ﬁ\y (.,.) € Ry xR, providedt — v > n > 0, for any
n > 0, it results

"~ . Y(v) —(1-8) ﬁ\l/(ﬁ v) —(1-8)
/v Iu(s,v)ds = FTTY ) +n 7(1 — LIJ(U))2 +o(n ),

ﬁw(l,v)

AV’ provided the stability

which essentially leads to Assumption 3.7 with f(t, v) =
condition (3.20) holds.

Before stating the diffusion approximations for { Z] ZmH (1), t > 0}, we analyze the diffusion
scaled process { Tn +(f), t = 0} for every Bg-measurable function f, which is defined by

. 1 n%t AH (y )
T =mn [ L[ fOTeeon @z, Gas)

Note that, for every %g¢-measurable function f, {?,1, +(f),t > 0} is a normalized version of
the process {Y,,.((f), ¢ > 0} by normalizing the difference fot AmH (5) ds — fot EAMH (5) ds
by na/l

Proposition 3.3 Suppose the assumptions of Lemma 3.4 are satisfied. Then the diffusion
scaled process { ?,, (1), t > 0} converges in distribution to the Gaussian process {B(t),t > 0}
with trajectories in D([0, 00), R) as n — 00, where the limiting process {B(t),t > 0} is a
mean zero Gaussian process with covariance

INS
EB(1)B(s) = / / T2 (v, 2)C™ ()7, (dz) dv. (3.46)
0 &

Now, we proceed to state that the weak convergence of the cumulative intensity process
{Z’{’H (t),t > 0} built on the functional central limit theorem, where the limiting process
has a diffusion nature capturing the randomness through the Gaussian process {B(z), t > 0}
resulting from Proposition 3.3.

Theorem 3.4 Let the deterministic diffusion convergences hold in Assumptions 3.5 and 3.7.
Additionally, the assumptions of Theorem 3.1 are satisfied. Then {2’”"’ (t),t = 0} converges
in distribution to the process {B’"H (t),t = 0} in C([0, 00), R) embedded with Skorokhod
J1 topology as n — oo, where the limiting process {BmH(t) t > 0} satisfies the following
stochastic integral equation

t t
B"™(t)y=B@t)+16=1—a/2) (/ M (s) ds +/ T, vyr™ (v) dv) . (347)
0 0

where {B(t), t > 0} is a Gaussian process with mean zero and covariance (3.46).

Knowing the weak convergence of the diffusion scaled intensity process in Theorem
3.4, we derive the functional central limit theorem for the marked Hawkes process in next
Theorem 3.5, which can be obtained by the weak convergence of the diffusion scaled process
(N™H (t), t > 0).

Theorem 3.5 Suppose the assumptions of Theorem 3.4 are satlsﬁed Additionally, the deter-
ministic convergence in Assumptlon 3.6 hold on E. Then {NmH (t),t = 0} converges in
distribution to 1(6 = 1 — a/Z){N’"H(I) t > 0} in D([0, 00), R) embedded with Sko-

rokhod J| topology, where the limiting process is a decomposition of two Gaussian processes
W(@),t = 0}and {B’"H(t), t > 0} given by

t t
N™H (1) :W(t)—i—/ /ﬁs(dz) dz?mH(s)Jr/ /fﬂ(dz)CmH(s)ds,
0 JE 0 JE
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where {W(t),t > 0} is a Gaussian process with mean zero and time-dependent variance
fot f < C mH ()77, (dz) ds and {gmH (t), t = 0} is a diffusion process satisfying the stochastic
integral equation (3.47).

Remark 3.7 In particular, when the mark sequence isi.i.d. in view of Remark 2.1, the resulting
process under the multi-scaling regime is accumulation of two Gaussian processes {WW(t), t >
0} and {B(¢), t > 0}, and admits the following form

N™M @&y =W @)+ B" (), t >0, (3.48)

where intensity of the Gaussian noise {W(¢),t > 0} is given by %t, provided the
L

deterministic convergence of Remark 3.5 holds in D([0, oo), R), which is established by

[16].

Remark 3.8 If we consider the simple Hawkes process without considering the mark sequence
analogous to Remark 3.6, then the limiting process turns out to be a single Gaussian process,

which is given by
- MmH
N @y =w <73t> , >0,
(I =11l

where {W(¢), t > 0} is a Wiener process. This particular form the limiting process coincided
with the weak limit of [1] under suitable assumptions.

Similar to marked Hawkes process, we derive the functional central limit theorems for
shot noise process under multi-scaling regime, resulting from the Gaussian approximations
of cumulative intensity process by virtue of Theorems 3.4 and 3.5. In addition, we assume
the following deterministic convergences.

Assumption 3.8 Given 6(.,.) in Assumption 3.4, there exists a locally integrable function
6(.,.)on Ry x & such that
SUp esssup,.g |n]_‘S (On(t,2) — 6(t,2)) — o, )| = 0, asn — oo. (3.49)
0<t<T

Theorem 3.6 Suppose the assumptions of Theorem 3.3 are satisfied. In addition, the con-
vergences of Assumptions3.5, 3.6, 3.8 hold. Then the diffusion scaled shot noise process
{?,’l”H(t), t > 0} converges in distribution to the process 1(6 = 1 — 04/2){?"’H(t), t >0}in
D([0, ), R) as n — oo, where

' t
Y"H (1) = Wy(1) +/ /gé(z — 5, 2)Ts(dz) dB™H (5) +/ /g@(t — 5, 2)Ts(d2)C™H (5) ds
0 0
t
+ / / 0(t — 5, 2)75 (d2)C™H (s5) ds,
0 JE

where {Wg(t), t > 0} is the Gaussian noise with variance fot fg gz(t—s, 2)C™H (5)77,(dz) ds
and (B™H (1), t > 0} is the diffusion process represented by (3.47).

4 Proofs of Main Limit Theorems

In this section, we provide the detailed proof of the main results including functional law of
large numbers and functional central limit theorem for the marked Hawkes processes and the
associated shot noise processes in Sects. 4.2 and 4.3 respectively, under the given hypotheses,
which are relied on the results derived in Sect.4.1.
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4.1 Proofs of Auxiliary Results

This section provides the proofs of Lemmas 2.2, 3.1, 3.2, 3.3, 3.4, Propositions 3.1, 3.2 in
detail, which plays essential roles to prove the main results in following Sects.4.2 and 4.3.

Proofof Lemma 2.2 Fix T > 0. It follows from (2.11) that

sup [EG™ ()| = sup 11" (0)] + sup

t
/ L@, s)p™ (s)ds
0

0<t<T 0<t<T 0<t<T
t

<"z <1+ sup / IF(t,S)IdS>- 4.1
0<t<T JO

The subcritical condition (2.12) controls the future influence of an event occurred at time s
and therefore yields

x
supf |[T(z, s)|dt < o0.
N

s>0
However, in order to obtain the finiteness of E(A"# (r) uniformly on compact sets, we require
t
sup / |IT'(z, s)|ds < o0. “4.2)
0<t<T JO

In particular, for convolution type kernel entity (¢, s) := ¥ (¢t — s), the condition (2.12)
directly implies

t t [e¢]
sup / [¥(,s)|ds = sup / Iw(S)IdS</ [P(s)lds <1,
0<t<T JO 0<r<T JO 0
and hence (4.2). Butin general for the non-convolution kernel i (¢, s), we additionally assume
t
pT = sup / | (t,s)|ds < 1.
0<t<T JO

By (2.10), we obtain

t ! t u
sup [T'(¢, s)|ds < sup | (t,s)|ds + sup / IF(t,u)I‘/ Y(u,s)ds|du
0<t<T JO 0<t<T JO 0<t<T JO 0

t
<pr|l1+ sup / [T (, u)|du | .
0<t<T JO
It implies
t
sup / T, s)|ds < 21— 4.3)
0<t<T JO L —pr

and consequently concludes the proof using the relation (4.1) by virtue of Assumptions?2.1
and (4.3). ]

Proof of Lemma 3.1 Recall that ¢,,(s — v, z) = O for s < v. Therefore [j ¢,(s — v,z)ds =
fvf ¢, (s —v,z)ds, t > v > 0. Consider the difference

t
/ / ¢n(s — v, )7} (dz) ds — / ®(2)7,(dz)
0 JE £
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n%t
— / /d)(s—n"‘v,nﬂz)n,’}(dz)ds—/ ()7, (dz)
n JE &

n%(t—v)
= / / ¢ (s, nPzynl(dz)ds — f ®(2)7,(dz)
0 E E

IA

n(t—v) B
/ / o(s, nPz)m" (dz) ds —/ d(nfz)n"(dz)
0 £ £

+

/ BnP )" (dz) — / ® (2)" (dz)
£ £

+‘ / ® (@) (dz) / ® (2)7, (dz)
£ E

Applying Fubini’s theorem, we obtain

n%(t—v) B
< esssup,c¢ / o (s, nPz)yds — dnfz)
0

t
’/ /@(S—v,z)ﬂﬁ(dz) ds —/ ®(2)my(dz)
0 Je £

+ esssup, ¢ |<i>(nﬁz) — d>(z)|

+ (asssupzagldD(z)l‘/:€ |7'r,f‘ (dz) — 7, (dz)| ,

and it goes to zero uniformly on [§, T] as n — oo for every T > & > 0 by virtue of (2.15),
(3.14) and Assumption 3.3. The proof is complete. O

Proof of Lemma 3.2 Consider the difference

1 t
IE(/ x;"H(s)ds>—/ c™H (s)ds
0 0

I S tops " W) g
=/ wnt (s)ds —/ ™ () ds +/ / Tp(s, v)up™ (v)dvds —/ ——"" (s)ds
0 0 0 Jo o 1 —W(s)

t t t s
= [t - [@teas [ [ T (@ o - @ w) s
0 0 0 JO

t Ky t
+ / / T, (s, v)E"H (v) dvds — / &ﬁmH (s)ds
0 JO

b 1—W(s)
' ' tops
:/ MZ”H(s) ds — / " (s) ds +/ / Tu(s,v) (,u?”(v) - ﬁmH(v)) dvds
0 0 0 JO
t [ \I—’(U —mH
-‘r/(; </l; Fn(s, U) ds — m) “w ('U) do. (44)

To prove the assertion, it suffices to show that the each difference term in (4.4) converges to
zero on every compact sets [0, 7] forall T > 0 as n — oo. The convergence of the first part
of (4.4) directly follows from Assumption 3.1.

For the second part of (4.4), Fubini’s theorem results in

t Ky
/ / Ta(s.) (1 ) — " ()) dods
0 Jo

topt
/ / Fots.v) (s ) = 7" @) ds dv
0 Jov

sup
0<t<T

= sup
0<t<T
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t
/ T, (s, v)ds
0

which vanishes to zero by Assumption 3.1 and (3.21) as n — oo.
Similarly, for the third part of (4.4), using Fubini’s theorem we obtain

t s t
/ / T, (s, ™ (v)dvds — / ﬂﬁ’"” (s)ds
0 JO 0

< sup
O<v<t<T

t
fo (™ () — @™ (v)) dv

X sup
0<t<T

, 4.5)

su
OgtET 1—W(s)
t ti ‘IJ
= sup [ </ (s, v)ds — &> " (v) dv
o<r<T 1Jo \Jv I —W(v)
t t
— v
< sup / 7™ wydv| x  sup / T,(s,v)ds — Y ,
0<t<T |J0 o<v=i<T |Jo 1—¥(v)

which converges to zero uniformly on [§, T] by Assumption 3.1 provided t — v > § for
8 > 0. The convergence on [0, §] follows from (3.19) and (3.21). The proof is complete. O

Proof of Lemma 3.3 By definition (3.31) of 7,¢, (v, z) to prove assertion (3.33), it suffices to
show that

flfan(w —v,z)dw| < o0.
fut fzi) an(w — v, 2T, (s, w)ds dw| < oo.

It is straightforward to verify that (1) and (2) hold by reason of (3.13) and (3.21).
In order to prove the second part (3.34), we define

L. Sup,>| SUPg<y</<T €SSSUP,c g

2. SUP,,> 1 SUP<y</<T ESSSUP g

t
An(t,w) =1 +/ Tu(s,w)ds, 1 > w >0,

w

1
1 —¥v(w)’
and by (3.19), forany n > O and T > 0 we get

a(w) =

sup |A,(t, w) —a(w)| — 0, as n — oo. 4.6)
n<w=<t<T
t—w>n
Fix § > 0. Fort — v > §, consider the difference

t
Tnor (v, 2) — Too (v, 2) =/ Gp(w — v, 2)A, (1, w) dw — P(2)a(v)
t
< / ¢, (W —1v,2) (An(t, w) — a(w)) dw 4.7

t
+/ an(w -, 2) (a(w) —a(v))dw

t
+ a(v) (/ ¢p(w —v,z)dw — <I>(z)) : (4.8)
v
For the first part, fix n € (0, 8), split the first integral part of (4.7) into
t—n
" (v, 2) = $u(w —v,2) (Ax(t, w) — a(w)) dw,

v

t
" (v, 2) :/ Gu(w —v,2) (An(t, w) — a(w)) dw.
1=
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Now, for w € [v, t — n], the convergence (4.6) of A, (¢, w) together with (3.13) yields that
’Tl"”(v, z) converges to zero uniformly on ¢ and z. For the latter entity ’2'2”" (v, z), note that
w—ve({—n—v,t—v]andt—v > §andn € (0, §) togetherimplyt —n—v > —n > 0.
As a consequence, the interval w € (t — n,t] in TQ"’I(U, z) is away from zero, but the
concentration of @,,(., .) from Assumption 3.2 lies near zero only, which results

t

nll)rréo 053151?5Tesssupzeg /t_n |¢n(w — v, z)} dw = 0.
t—v>4

Hence 7," (v, z) vanishes to zero uniformly.

For the second integral part of (4.7), we use the concentration property of ¢, (w — v, 2)
at the diagonal w = v inside the limiting regime. Due to this mass concentration around
w = v, the entity a(w) eventually behaves as a(v) in the limiting regime and hence, without
loss of generality, we can say that

t
Sup  esssup,ce / ¢, (w—v,2) (@aw) —a®)dw| — 0, asn — oo.
v

O<v<t<T
t—v>4§

Knowing ¢ — v > §, it is easy to verify that the third part of (4.7) converges to zero
uniformly on 0 < v <t < T and z by reason of Assumption 3.2.
The proof is complete. O

Proof of Proposition 3.1 For every f € C,(E, R), define

N 1 n%t AmH (p—)
Rnt(f) = —% F@1W < n%) (Tyer (v, 2) — Too (v, 2)) MF (dv, dz, du)
n2 Jo JeJo

such that I/Q\,,,,(f) = nﬁn,,(f) — na%:fn,,(f). To prove the assertion it suffices to prove
that for every f € Cp(E,R), T > Oand e > 0,

lim IP’( sup | R ()| > e) =0.
n—o0o 0<t<T
Define

, 1,12 > 0.

Co([t1,2) = sup  esssup,cg |Tne (00, 2) — Too (n*0, 2)
N=<v=<t<n

Now by change of variables we rewrite

sup [Ry(f)]
0<t<T

= sup

1 t AH (y—)
—7 / / / F@1n* < n®1) (Tyar (%0, 2) — Too(n®v, 2)) MP (0 dv, dz, du)
o<t<T |1 0 JeJo

1 t it (v—)
W/o //0 MP (% dv, dz, du)
g

v

= [If 1l Cu([O, T])OSUP

<t<T

mH
By given hypothesis, {na% f(; Je fok" ( )MP(n"‘ dv, dz, du), t > 0} is an .%,-martingale.
Therefore, it follows from Doob’s L2-inequality that

1t xH (v 2 | (7
E| sup —2/ // MP(n®dv, dz, du)| | <4E —/ /AZlH(v)n,,av(dz)n“dv
o=r=r |n%? Jo Je Jo n* Jo Je
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T
=4E (/ A;”H(v)dv> .
0

It leads to for every € > 0,

P( sup | R (f)] > e)
0<t<T

1
< 5Ca0. TH?IIFUZE | sup

Lo e ?
— M" (n® dv, dz, du
0<t<T na/z/(; /;‘/(; ( )
1 2 2 T mH
ch([(), TD fllg4E A Ay (v)dv

) T
%an% (cnqo, §1)°E ( / A () dv> +Co(18, T)E ( / AH () dv) )
0 )

(4.9)

IA

In the end, taking 6 | 0, Lemma 3.2 and the convergence (3.34) of Lemma 3.3 respectively
result that the both term in (4.9) vanishes to zero as n — oo. m]

Proof of Lemma 3.4 Recall that the compensated Poisson measure M P(dv, dz, du) is a mar-
tingale measure with the intensity measure dvm, (dz) du. To prove the assertion, by virtue of
Theorem T8(B) in [4] it suffices to show that for each n € N,

1. 75 (v, z) is locally bounded on Ry x &.
2. Efy " [ | f@ T, 22 (v)| 7y(dz) dv < oo, forall t > 0.

By given hypotheses, the condition (1) directly follows from Assumption 3.2 and (3.19).
Similarly, Lemma 2.2 together with Assumption 3.2 and (3.19) imply the second condition
(2).

The quadratic variation of the martingale Y, ;(f) can be calculated by the following
relation in virtue of Lemma 5.7 in [26],

- - n®t AmH (y—)
(Tn,,(f),Tn,.(g))(t)=/O /5/0 f(@g(@T2 W, 2)(M (dv, dz, du))

n“t
= [ [ r@s@n2 e oxm wm @ .
0 £
The proof is complete. O

Proof of Proposition 3.2 1t is already proved in Lemma 3.4 that {na/%ﬂ?n (t),t > 0} is an
Z,-square integrable martingale with predictable quadratic variation process

n%t
(To) (1) = n‘%z’i/o /ETO%(U, DA (v, (dz) dv.

nat2n

To prove the assertion, it is enough to show that the entity W]TQ,] () (0) converges to zero in

probability for every ¢+ > 0 as n — oo. On that account, for every 6 > 0, using Markov’s
inequality we obtain
1

n“t
/ / T2 (v, )M (v)7, (dz) dv
0 £
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1 1

n%t
= g pain fo /g T2 (v, DEA™ ()7, (dz) dv. (4.10)

The boundedness of EA"# (¢) by Lemma 2.2 and of ’Tozo (v, z) together imply that the integral
entity on right hand side of (4.10) is bounded by O(1/n?"), which vanishes to zero as n — 0o
for all n > 0. In the end, in accordance with Lenglart and Rebolledo inequality in view of
Theorem 1.9.3 in [20], it follows that for every T > O and € > 0,60 > 0,

1 ~ | %

o<t<T N

1 1

n*T
0
2 mH
ng](; LTw(U, Z)]E)\. (U)ﬂ'v(dz) dv + 67

Taking n — oo, the above inequality concludes the requisite convergence. O

4.2 Proofs of Functional Law of Large Number Theorems

In this section, we particularly focus on the derivation of the functional law of large numbers
of the marked Hawkes process { N, Hay, t > 0} along with the intensity process {An’”H (t),t >
0}. In addition, we provide the functional law of large numbers for the shot noise process
(Y @), 1 > 0).

Proof of Theorem 3.1 Using definition (3.35), we write

t t t t t
/ An(s)ds—/ C"’H(s)ds:f A;’H(s)ds—/ Ex;?H(s)dH/ EA™ (s) ds
0 0 0 0 0

t
- / CMH (s)ds
0
1 t t
=—T,() +/ EA™H (5) ds —/ C™(s)ds, (4.11)
n® 0 0
where Y, (¢t) := Y, ;(1). In particular, the convergence of first term of (4.11) is a direct

consequences of Propositions 3.1 and 3.2 for n = «/2. On the other hand, Lemma 3.2 yields
the convergence of the second part of (4.11) and hence concludes the assertion of the theorem.

O
Proof of Theorem 3.2 Given an %¢-measurable function f € C, (€, R), we define
. t
N =/ /f(z)C”’H(s)ﬁs(dz) ds. (4.12)
0o JE
We consider the difference
1 .
N =N ()
1 t t
=— / / fM™M (ds, dz) + f / f@ (w”(s) —CmH(s)) 7!'(dz) ds
n 0o JE 0o JE
t
+ / f F@C™H (s) (n(dz) — 7y (d2)) ds, (4.13)
0 JE
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where M;”H(ds, dz) = N,’,”H(ds, dz) — A’”H(s)n dsm)'(dz). For every %g¢-measurable
bounded function f, the double integral process {n"‘ fo e f@M™ (ds,dz),t > 0} is an
Z,-martingale with quadratic variation process

< 1 ’ mH 1 ' mH
7/ /f(z)M,, (ds,dz),faf /g(z)Mn (ds,dz) ) (1)
n=Jo Je n=Jo Je

t
:la/‘ /f(Z)g(Z)?»Z’H(S)nX”(dz)ds.
n=Jo Je

In view of Lenglart and Rebolledo inequality (see Theorem 1.9.3 of [20]), for every T > 0
ande > 0,0 > 0, we get

g
0<t<T n*
<]P’( / /fz(z)k’"H(v)n (dz)ds > 9)

< *f/ /f @EAM ()] (dz) ds+i (4.14)

— 0 n“

(ds, dz)

Now, in view of Assumption 3.3 and Theorem 3.1, fo f e f 2 (z)EAZ’H (s)m]'(dz) ds converges
to fot f et 2(2)C™H (5)7T(dz) ds uniformly on compact sets. Therefore, the first double inte-
gral term of (4.14) is bounded by O(1/n%), which vanishes to zero as n — oo. It essentially
shows by reason of Lenglart and Rebolledo inequality that the martingale part of (4.13)
converges to zero process in probability uniformly on compact sets as n — 0o.

For the second integral part of (4.13), we obtain
t
/ / f(@) ()»Z"H(S) — CmH(s)) xl(dz)ds| > €
0 JE

IP’( sup
0<t<T
t
/ (A;"H(s) - C’"H(s)) ds| > e> :
0

<P <|If||$ sup
0<t<T

and the latter probability vanishes to zero as n — oo by virtue of Theorem 3.1.

To conclude the assertion of the theorem, it remains to show that

> e) =0,

which immediately follows from Assumption 3.3.

Substituting f = 1 in the representation (4.12) and applying the continuous mapping
theorem, we conclude the proof. O

lim ]P’( sup /tf f(Z)CmH(S) (ﬂs"(dz) —ﬁx(dz)) ds
0 JE

n—oo 0<t<T

Proof of Theorem 3.3 Consider the difference
1 _
@ — " (1)

- f /9 (t — s, 2)M™ (ds, dz)+/ /e (t—s. z) x'"H )—C’”H(s)) 7" (dz) ds

+/ Cc"H (s) </ O, (t — 5, 2)7y (dz) — / 6(t —s, z)ﬁs(dz)) ds. (4.15)
0 & &
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For the first part {n% f(; JeOn(t — s, )M (ds,dz),t > 0} of (4.15), we apply the
martingale argument used in the earlier proof of Theorem 3.2. By definition, {n% f(; f £ On(t—
S, z)M,’l"H (ds,dz),t > 0} is an #,-square integrable martingale with quadratic variation
process

<1 ’ mH > 1 ! 2 mH n
7/ /Hn(t—s,z)Mn (ds, dz) (t):—a/ /en(t—s,z)x,, (s)m" (dz) ds.
n“ Jo Je n=Jo Je

Now, by Assumptions 3.3 and 3.4 and Theorem 3.1, we obtain
lim P ( sup ) =0,
n—o00 0<t<T

which concludes that the quadratic variation entity (- [; [¢ 0 (t — s, )M (ds, d2))()
converges to zero in probability for all # > 0 as n — oo. Analogous to the previ-
ous proof, this convergence is sufficient to establish that the martingale {n% f(; I g On(t —
s,z)M™H (ds, dz),t > 0} converges to zero process in probability uniformly on compact
sets as n — 0o as a consequence of Theorem 1.9.3 of [20].
For the second part of (4.15),
. )
. ) ,

Pl sup
0<t<T
<P sup
0<t<T
which converges to zero as n — oo by the given hypothesis of 6, (¢, z) in Assumption 3.4
and Theorem 3.1.

t t
/ /Gg(t—s,z))»:',’”(s)ﬂf(dz) ds—/ /gz(t—s,z)CmH(s)ﬁs(dz) ds
0 JE 0 JE

t
/ / On(t —5.2) (A;"”(s)—cm”m) 7! (dz) ds
0 JE

t
/ esssup. |0 (t — 5. 2)| (x;’:”(s) - C'"H(s)> ds
0

The third part of (4.15) leads to
[ —
P( sup / c"H(s) (/ O, (t — s, z)my (dz) — / o —s, z)ﬁs(dz)) ds.
0<t<T |JO £ &
<P| sup - €
0<t<T 2
€
P =1
+ ( sup > 2)

0<t<T
which converges to zero as n — oo by virtue of Assumption 3.3 and 3.4. Finally, the direct
application of the continuous mapping theorem concludes the convergence of (4.15).

t
/ C”’H(s)/ (6n(t —5,2) =0 —5,2)) 7] (d2)
0 &

t
/ C™H (s) / 0(t — s, 2) (' (dz) — 7(d2))
0 £

[}

4.3 Proofs of Functional Central Limit Theorems

In this section, we prove the functional central limit theorems for the processes of interests
under the multi-scaling regime. Before proceeding to the main proofs, we prove the weak
convergence of {Y,,(f)(#), t > 0} in D([0, co), R) in Proposition 3.3.

Proof of Proposition 3.3 In order to establish the weak convergence of {?n,t( f),t =0}, we
prove the following.
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1. {n(xlﬁfn,,(f), t > O} converges in distribution to a Gaussian process {B;(f)),t > 0} in
D ([0, 00), R) as n — oo, where

t
EB,(f) =0, EB:(f)Bi(g) = /0 /E f(2)g@)T2 v, 2)C™H (v)7,(dz) dv.

4.16)
2. Forevery f € Cp(E,R), T > 0ande > 0,
. = I ~
lim ]P’( sup | Yo (f) — T/zT"”(f) > e) =0. 4.17)
n—o0o 0<i<T n

By view of Theorem 3.1 of [3], (1) and (2) together yield the requisite convergence of
{?,,7 +(f),t >0} in D ([0, o0), R) embedded with Skorokhod J; topology. Here, the second
assertion (2) directly follows from Proposition 3.1. Therefore, it only remains to prove the
first assertion (1).

To prove the first assertion (1), we begin with the fact that, in accordance with Lemma

3.4, {ﬁ?n (f),t = O] is an .%,-square-integrable martingale with quadratic covariation
entity

1 ~ 1 ~ 1 ~ ~
<WTn,.(f)7 WTH,.(S')> (t) :7(Tn,.(f)’ Tn,.(g»([)

na
1 nt

=— / / [(@8@TL 0w, DA (v)7,(d2) d
n 0 &

t
= / / F0P2)gmP )T (v, nP A H ()l (nf dz) dv.
0 JE
(4.18)

Next thing is to derive the limit of the predictable covariation process
U=ar T (), = T (@))(0), 1 = 0} in D([0, 00), R) for given f,g € Cy(€,R). Our
aim is to show that

- <)

lim IP( sup

n—o00 0<i<T

1 ~ 1 ~ !
— Y0 () =7 T () () — @8 TZw, )C™ ()7, (d2) dv
n / n / 0 £

=0.

To prove this, we consider

1 ~ 1 ~ !
—5 T () =75 Ln. (8)) (1) — F@e@T2 W, 2™ ()T, (dz) dv
n/ ne/ 0 Je

t t
f , F@g@TE 0" v, A ()50, (d2) dv — f / F@g@T2 v, 2)C™ ()7, (dz) dv
0 JnPE 0 JE

t
5‘ [ [, r@s@m2os (70 - " w) me @) do
0 Jnfg

J’_

[ [, r@e@ (T, - T2w.) € @ime, ) do
0 Jnfe

t
+'f /ﬁ F(@8@T2 W, )C™ (v) (ryey (dz) — Ty (d2)) dv
0 JnPE

t
<istietelie(| [ [ 720 (57w - € 0) mn @y
0 Jnfg
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t
f €esssup, ¢
0

t
/ / T2 (v, )C"™ (v) (2! (dz) — T (dz)) dv
0 JE

+

T2 (%0, 2) — T2 (v, z)) "M () dv

+

). (4.19)

As the results of Assumption 3.3, Theorem 3.1 and Proposition 3.1, the above difference
entity (4.19) converges to zero in probability for all # > 0 as n — oo. Also the expected

maximum squared jump of {na%i,,,(f), t > O} is bounded by (’)(n%), which eventually

vanishes to zero as n — oo. Finally, substituting f = 1 in (3.45), in accordance with the
martingale functional central limit theorem in view of Theorem 7.1.4 of [10], the requisite

weak convergence of {na%’f"”( ), t> O] follows. O

Proof of Theorem 3.4 By definitions (3.8), (3.45), we write

t t
n®/? </ xn(s)ds—f C’"H(s)ds>
0 0
t t t t
=n*/? <f A;;l”(s)ds—/ IEAHMH(s)ds>+n“/2 (/ EAZ’H(s)ds—f cm”(s)ds>
0 0 0 0

t t
=Y, (1) + n®/? (/ u:l”H(s)ds—/ ﬁ"’”(s)ds)
0 0

t s 13 \I—’(S)
a/2 T mH _ TN mH
+n (/0 /0 a(s, V), 7 (v)dvds fo = \Il(s)u (s) ds)
t

t
=Y (1) + n*/? ( / ™ (5)ds — [ ﬁ’”H(s)ds)
0 0

t t
+ n“/zfo (/ T,(s,v)ds — 1}7\%) 7" (v) dv. (4.20)

Now, by view of Proposition 3.3, the martingale part {?,, (),t = 0} of (4.20) weakly
converges to the Gaussian process {B(#),t > 0} in D ([0, co), R). Finally, Assumptions
3.5 and 3.7 and the application of the continuous mapping theorem conclude the requisite
convergence. O

Proof of Theorem 3.5 Firstly, for given %¢-measurable functions f,g € Cp(E,R), we
decompose

~ 1 e
NrE(fy =n'"? (,,T[Nr'z’fﬁ(f) -N H(t)(f))
t
:n‘*“*“/ /f(z)M;;’H(ds,dz)
0 JE
t
+n1*‘sf /f(z) (A?H(s)—cmH(s)> 7(dz) ds
0 JE

t
+n1‘5/ / FC™ () (m(d2) = Ty(d2))ds. (421
0 JE

Let us define

t
NML() =n1*5*“/0 /gf(z)M,’,”H(ds,dz),
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t
Nyl () ="]_8/ ff(z) (w”(s)—Cm”(s))ny(dz)ds,
0 JE
t
ﬁgff,(_f) =n'"? / / F@C™H (s) (n(dz) — 7y (d2)) ds,
0 JE

such that N'/1 () = N (f) + N8 (F) + N2 ().
Under the given hypotheses, {n!=27¢ fot fe f@MM (ds,dz),t > 0} is an .%,-square

integrable martingale with quadratic variation process

<n1767a /f f@M™ (ds, dz), n' = // g(Z)MZnH(dS’dZ)>(t)
0 Je 0J&
t
_ e fo /g F@8@ A ()7 (d2) ds,

which converges to 1(§ = 1 — «/2) fot fg f(z)g(z)C'”H(s)ﬁs (dz) ds in probability as n —
oo for every + > 0. In order to the verify that the expected maximum square jump of the

martingale {N,’l”f"t(f), t > 0} vanishes to zero as n — o0, i.e.,

n—o0o 0<t<T

lim E ( sup N (f) — ﬁ,’:ff{,_<f)|2> =0.

By the cumulative jumps of the Poisson random measure N;"H (ds, dz),

E( sup [N (f) — ﬁ;'f{i_wz) <E[ >IN - NP

O=t=T 0<r<T

T
= p2 -2 (/ / If(z)lzN,TH(ds,dz)>
0 £

2-25-2, 2
<n “NSflle,

and under the diffusion scaling § = 1 — «/2, the above cumulative jumps is bounded by
O(1/n%), which eventually vanishes to zero as n — 00.
Therefore, by martingale central limit theorem { N, IH ,(f), t = 0} converges in distribution

to the Gaussian process {W;(f), t > 0} with EOV;(f)) = 0 and
t
EW (), Wi (g)) = /0 /g f(2)g@)C™H (s)7(dz) ds.

Next, in view of (3.42), we can rewrite ﬁ:’f (f) as

t
Ny =ntT0me /0 Fi(s)dZy(s),

where

F,f(t) ::/gf(z)n,"(dz)-

{2;,”H (t),t > 0} is absolute continuous with respect to the Lebesgue measure a.e., and
converges in distribution to the diffusion process {gmH (#),t > 0}in C ([0, 0),R) as n —
oo by virtue of Theorem 3.4. Consequently, it follows from Theorem 11.4.5 of [27] and
Assumption 3.3 that{(F,,f(t), Z’,"H(t)), ¢t > 0} jointly converges to ((Ff (@), gmH(t)), t > 0}
in D ([0, 00), R) x C ([0, o0), R) embedded with Skorokhod product topology. However,
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the aforementioned joint convergence is not sufficient to conclude the Skorokhod weak
convergence of {]V};’fft( f),t = 0}inD ([0, 00), R). For this purpose, we require the sequence
of semimartingales {{22“1 (t),t = 0}, n € N} to be predictable uniformly tight (P-UT) (see
[18, 24]), which follows from Theorem VI.6.13 of [18] as the predictable entity of the
associated martingale {?” ®),t = 0} isA(C—tight by (4.18). In the end, Theorem VI.6.22

of [18] concludes the convergence of {N;’,‘ft( f),t = 0} to the integral process 1(§ =
1— a/2){f0t [ [(2)Ts(d2) dB™H (5), 1 > 0} in D ([0, 00), R) as n — oo.

Again, by Assumption 3.6, it follows that the deterministic process {ﬁ;’fft( f),t = 0}
converges to { [y [ f(2)C™H (s)7;(dz) ds), t > 0} as n — oc.

ln the Aend, lzy virtue of Theorem 1144 and 1145 in [27],
(NP, NPELCHONPML ().t = 0} jointly converges to {(1(5 = 1 —
a/DW (), 16 = 1=a/2) [§ [¢ f@T(d2)dB™ (5), [ [¢ f(@C" (5)Ts(d2) ds), 1 =
0} in D ([0, 00), R) as n — oo. Since the limiting processes have continuous trajectories P-
a.s, the requisite convergence of (4.21) is the direct consequence of the continuous mapping
theorem.

Finally after substituting f = 1, we get the desired weak convergence. The proof is
complete. O

Proof of Theorem 3.6 In the beginning of the proof, we decompose the process {?,:"H ),t>
0} as follows:

Y @) = Y @ + Y0 + Y 0 + Y @), 4.22)

where
t
Y (@) =n1_5_“/ fen(z—s)M;"H(ds,dz),
0 JE&
t
Tt 0 =0 [ [ 6,0 —9) (176) - ") mlaz) ds,
0 JE
t
vl (o) =n“‘3/ f(en(t—s,z)—é(t—s,z)) "™ ()" (dz) ds,
0 JE
t
Yoy =n'"? / / 6(t —s5,2C™ (5) (n!(dz) — 7,(dz)) ds.
0 JE

Recall that { ?n’"lH (t),t = 0} is an .%, -square integrable martingale with quadratic variation
process

t
<?n"j{’>(z)=n2—23—“ /0 /E 62(t — $)A ()7 (dz) ds.

Applying the similar arguments used in the proof of Theorem 3.3, it can be easily verified
that forany 7 > O and € > O,
lim IP( sup > e)
n—o00 0<t<T

—0. (4.23)

t t
f / 02(t — s)A"H (5)m" (dz) ds — / [ 87t — 5. 2)C™H (5)7,(dz) ds
0 J¢& 0 JE

Also, analogous to the above proof, the expected maximum square jump of { )Y\nmlH (),t >0}
is bounded by O(n?25-20y and consequently 1(6 = 1 —«/ Z)O(l/ n“) which converges to
zero as n — 00. Therefore, by martingale central limit theorem {Y’ :11H (t),t = 0} converges
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in distribution to the Gaussian process {1(6 = 1 — «/2)Wg(¢), ¢ > 0} in D ([0, 00), R) as
n — oo, where the limiting process {Wy(t), t > 0} is characterized by

tAS
E(W5() =0, E(Wz(0)W5(s)) = /0 /g 87t — v, )C™ ()7, (d7) dv.  (4.24)

Analogous to the proof of Theorem 3.5, we rewrite I?r’l”f! (t) as

t
Y,;f’;’(t)=n1—3—“/2/ /9n(t—s,z)ng(dz)dz,’l"”(s).
0 JE

By Assumptions 3.3 and 3.4, it follows that the deterministic entity f £ On(t — s, )7 (d2)
converges to f < 6(t—s, z)Ts(dz) uniformly on compact sets as n — oo. Applying the similar
P-UT arguments as used in the above proof, it can be proved that {zlmf (t),t > 0} weakly
converges to {1(8 = 1 — a/2) fot Je 0@t — s, 2)Ts(dz) dB"H (5),t > 0} in D ([0, 00), R) as
n— 0.

Next, it directly follows from Assumptions 3.3, 3.4, 3.6, 3.8 that {?nmf (),t = 0} and

{zl"ff (t),t > 0} respectively converges to {f(; Je 0t — s, 2)C™H (5)7,(dz) ds, t > 0} and
{fo Je 0t —s5,2)C™H ()7s(dz) ds, t > O}.
In the end, by virtue of Theorems 11.4.4 and 11.4.5 of [27], (Y"1 (1), Y™ (1), YI"H (1),
f’\n"ff(t)),t > 0} weakly converges to {(1(8 = 1 — a/2)Wy(1),1(6 = 1 —

a/2) fo [ 0¢ — s, Fs(d2)dB" (5), [§ [0 — 5,20C™H ()7, (d2)ds, [ [¢0¢ —
s, 2)C™H (9)7,(dz) ds), r > 0} with trajectories in D ([0, o0), R)“. Finally, the continuous
mapping theorem results the desired convergence of (4.22).

]

5 Conclusion and Future Work

In this paper, we establish the functional limit theorems including the functional laws of large
numbers and functional central limit theorems for the marked Hawkes process along with the
shot noise process under the multi-scaling high intensity regime. This particular asymptotic
regime is generated by multiplying the time parameter by n* for some o > 0. Depending
on «, the diffusion scale parameter § takes the value accordingly to derive the functional
limit theorems under suitable assumptions, which develops a new asymptotic framework
to study significantly different from the conventional asymptotic regime. Inside the new
proposed asymptotic framework, we prove the diffusion approximations for the cumulative
intensity process associated with the marked Hawkes process. Later, we obtain that the
limiting processes of the marked Hawkes process as well as shot noise process resulting
from the functional central limit theorems is a sum of a Gaussian noise and diffusion process
(associated with an another Gaussian process).

This work focuses on the univariate Hawkes model, and extending the analysis to the
multivariate setting would provide a broader understanding of interactions across multiple
components. Investigating how our asymptotic regime and marked structure behave in the
multivariate case is an important direction for future research. Earlier, the Hawkes process
without incorporating marks, i.e., for ¢ (t — 7;, n;(t;)) = ¢(t — 1;), i € N, has been studied
by [1] under multi-dimensional framework. Another direction for future work could involve
studying asymptotic phenomena, including mean-field limits and large deviation principles
for the framework developed in this paper. Moreover, it would be interesting to study the
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limiting behaviour of the proposed processes when the marks in the self-exciting function
are scaled jointly with the time parameter.
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